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SUBJECT: "FINANCIAL TIMES" EDITORIAL ON POSSIBLE UK 
IMPORT CONTROLS 

RE/: LONDON 4767 

1. AN EDITORIAL IN THE "FINANCIAL TIMES" OF MAY 6 
WELCOMES BRITAIN'S WILLINGNESS TO RENEW THE OECD TRADE 
PLEDGE, BUT STATES THAT THE UK COULD STILL DECIDE TO 
INTRODUCE IMPORT CONTROLS AS A RESULT OF PRESSURE ON 
STERLING OR A RAPID INCREASE IN UNEMPLOYMENT. 
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2. ACCORDING TO THE EDITORIAL, CHANCELLOR HEALEY 
CONSIDERED IMPORT CONTROLS "VERY SERIOUSLY" BEFORE THE 
LAST BUDGET. "HE DECIDED AGAINST(CONTROLS MAINLV 
BECAUSE HE WOULD HAVE HAD TO CLAMP DOWN ON HOME DEMAND 
FURTHER THAN HE DID, IF THE CONTROLS WERE TO BE EFFEC- 
TIVE." 

3. IN THE FACE OF SEVERE PRESSURE ON STERLING OR 
UNEXPECTEDLY HIGH UNEMPLOYMENT, THE GOVERNMENT WOULD 
WANT TO STIMULATE BUSINESS ACTIVITY, BUT TO DO SO IN 

A WAY THAT LEADS TO EXPORT PROMOTION OR IMPORT SAVINGS, 
AND NOT TO THE KIND OF INCREASED DOMESTIC EXPENDITURE 
THAT BRITAIN CANNOT AFFORD. THE ONLY TWO WAYS TO DO 
THIS, THE EDITORIAL SAYS, ARE TO ALLOW THE EXCHANGE RATE 
TO DEPRECIATE OR TO IMPOSE DIRECT CONTROLS ON IMPORTS. 

4. "NEARLY ALL THE OBIECTIVE ARGUMENTS, WHETHER OF 
EFFICIENCY, CONSUMER CHOICE OR INTERNATIONAL REPERCUS- 
SIONS, ARE ON THE SIDE OF THE EXCHANGE RATE WEAPON. 

THE ARGUMENT AGAINST IS THAT IT IS SUPPOSED TO PROVIDE 

A COST INFLATIONARY IMPULSE." 

5. THE WHOLE BUDGET STRATEGY. THE EDITORIAL SAYS, 

IS BASED ON THE HOPE THAT THE PAINFUL CHOICE BETWEEN 
DEPRECIATION AND IMPORT CONTROLS CAN BE AVOIDED. IT 
REMAINS TO BE SEEN WHETHER THIS WILL WORK. MEANWHILE, 
"BRITISH MINISTERS WILL BE MAKING THEIR OWN ASSESSMENT 
ON IMPORT CONTROLS AT PERIODIC INTERVALS." 

RICHARDSON 


UNCLASSIFIED 


NNN 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channel Indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: PRESS COMMENTS, IMPORT CONTROLS, ANTIINFLATIONARY PROGRAMS 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 06 MAY 1975 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: n/a 
Disposition Approved on Date: 

Disposition Authority: n/a 
Disposition Case Number: n/a 
Disposition Comment: 

Disposition Date: 01 JAN 1960 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1975LONDON06864 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7501 59-0001 
From: LONDON 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: Iink1975/newtext/t19750578/aaaactdx.tel 

Line Count: 91 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION EUR 
Original Classification: UNCLASSIFIED 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 
Previous Classification: n/a 
Previous Handling Restrictions: n/a 
Reference: n/a 

Review Action: RELEASED, APPROVED 
Review Authority: SmithRJ 
Review Comment: n/a 
Review Content Flags: 

Review Date: 24 SEP 2003 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <24 SEP 2003 by buchantr>; APPROVED <20 JAN 2004 by SmithRJ> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
05 JUL 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: "FINANCIAL TIMES" EDITORIAL ON POSSIBLE UK IMPORT CONTROLS 
TAGS: ETRD, UK, OECD 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 05 JUL 2006 



